Category A: Cost-of-Living Adjustment (2011 Trustees Report intermediate assumptions)
Change from present law | Results with this provision
Description of proposed provisions Long-ra?ge Annual- Long-raT\ge Annual.
actuarial balance in actuarial balance in
balance 75th year balance 75th year
Present Law, Alternative II. -2.22 -4.24
Al Starting December 2012, reduce the annual COLA by 1 percentage point. 1.64 2.23 -0.59 -2.02
A2 Starting December 2012, reduce the annual COLA by 0.5 percentage 0.85 1.17 -1.37 -3.08
point.
A3 Starting December 2012, compute the COLA using a chained version of 0.52 0.71 -1.70 -3.53
the consumer price index for wage and salary workers (CPI-W). We
estimate this new computation will reduce the annual COLA by about 0.3
percentage point, on average.
Ad Starting December 2014, compute the COLA using a chained version of 0.38 0.52 -1.84 -3.72
the consumer price index for wage and salary workers (CPI-W). We
estimate this new computation will reduce the annual COLA by about 0.3
percentage point, on average. The new COLA will not apply to DI benefits.
It will apply to OASI benefits, except for those of formerly disabled
workers who converted to retired worker status.
A5 Starting December 2012, add 1 percentage point to the annual COLA for -0.08 -0.10 -2.31 -4.35
beneficiaries who have lived past a specified age. The specified age is the
sum of: (1) 65 and (2) the unisex cohort life expectancy at age 65.
A6 Starting December 2013, compute the COLA using the Consumer Price -0.35 -0.50 -2.58 -4.74
Index for the Elderly (CPI-E). We estimate this new computation will
increase the annual COLA by about 0.2 percentage point, on average.
A7 Starting December 2012, reduce the annual COLA by 1 percentage point, 1.56 2.10 -0.66 -2.15
but not to less than zero. In cases where the unreduced COLA is less than
1 percentage point, do not carry over the unused reduction into future
years.
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